
Housing Bubble in Norway Triggers 

Concerns 

 

 Norway’s bubble in the housing 

markets still has Norway’s bank 

regulator concerned because of 

the government’s plans to ease 

lending rules which would cause a 

jump in prices.  The Financial 

Supervisory Authority’s (FSA) 

Morten Baltzersen commented on 

the situation stating, “ We’re still 

in a situation where household 

debt is growing more than the 

nominal income. House price 

growth has slowed down, but it’s 

still fair to say there’s a high tem-

perature in the housing market.” 

Merkel Wins in Germany but Many Express Concerns for its Future 

Merkel’s win in Germany 

 Angela Merkel’s win in Germa-

ny sparks many concerns due 

to her lack of attention to 

economic imbalances, a declin-

ing population, shortfalls in the 

German infrastructure spend-

ing and ballooning pension 

costs due to an increase in the 

average age for Germans. 

Merkel’s challenged these con-

cerns in an interview with 

Superillu magazine when she 

said, “We don’t need funda-

mental, new social and eco-

nomic reforms because social-

insurance funds are well funded 

due to the pleasantly favorable 

employment situation.” 

German population on the decline 

 German Growth rates could be 

curbed because the current 

population of 81 million, which 

is the largest in the EU current-

ly, is on track to shrink to 71.5 

million by 2050 according to 

the Population Reference Bu-

reau forecasts. Which would 

put it behind the UK and 

France.  This shrink in popula-

tion will cause a shortage of 

skilled workers in Germany, 

which are essential to creating 

growth.  According to the 

Organization for Economic Co-

operation and Development 

(OECD), part of Germany’s 

problem is that it has created 

fewer pro-growth reforms than 

any other EU member country 

since 2007. 
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Germany’s aging population 

 Germany’s increase in the median 

age of the country could have a 

significant impact on the social-

welfare system.  According to 

Eurostat, Germany has the second-

oldest population in the world 

behind Japan with a median age of 

44.6, and the lowest birth rate in 

the EU.  The share of people above 

the age of 60 will jump to 37 % by 

2050 from 27%, while the number 

of working-age people supporting 

someone on a pension will increase 

from two to three, according to 

the United Nations. 

Portugal is relying on pensions for 

yields below 7% 

 A rise in yield rates has Portugal 

counting on its pensioners to curb 

the rise just a year before the 

country’s rescue program ends.  

The 11 billion-euro Social Security 

Financial Stabilization Fund, which 

currently holds enough money to 

cover payments to retirees for two 

years, is increasing the proportion 

of domestic debt that is holds to as 

much as 90 %.  Since the Aid 

Package was proposed in May, the 

10 year bond yields in Portugal 

jumped nearly 2% to more than 

7%. 
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European Union Flag  

Bond Yields on the Rise 

 

 Although bond yields have 

remained relatively flat YTD, 
the last week has shown a 

small increase in yeilds 

European 

Economic Outlook  

If you are looking at investing in Europe I would take a look at the companies that 

have would see a jump from the holiday season approaching. The market is moving 

into a more bullish trend. 

 

European Outlook 

Index Close % change 

Euro Stoxx 296.69 1.92% 

DAX 
(Germany) 

8675.73 1.95% 

FTSE (UK) 6596.43 0.19% 

CAC40 
(France) 

4203.66 2.17% 

SwissMarket 
(Switzerland) 

8105.39 0.83% 

AEX 
(Netherlands) 

382.07 1.39% 

IBEX 35 
(Spain) 

9171.80 2.57% 

FTSEMIB 
(Italy) 

17970.12 2.41% 

Bel-20 
(Belgium) 

2836.63 1.47% 

In Summary 

 

Below is the returns of the various 

EU stock exchanges by country. 

Bearish          Bullish 

Country Value Change Effective Yield 

U.K. 123.61 0.25 2.37% 

Germany 119.10 0.23 1.16% 

France 119.36 0.20 1.64% 

Greece 76.65 -0.39 9.87% 

Spain 118.08 0.16 3.11% 

Italy 118.30 0.11 3.44% 

Portugal 111.04 -0.13 6.40% 

Netherlands 119.23 0.25 1.47% 

Switzerland 110.68 0.08 0.82% 

U.S. 115.44 0.22 1.46% 


